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Washington. D.C. 20423 
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I have enclosed an original and one copy/counterpart ofthe document(s) 
described below, to be recorded pursuant to Section 11301 of Title 49 ofthe U.S. Code. 

This document is a Commercial Security Agreement: a Commercial document 
dated 10-17.-2011. . -., ' . ,. 

The names and addresses ofthe parties to this document are state as follows: 

Grantor: Independent Locomotive Service. Inc. , 

Holder: Community Pride Bank 
1441 Bunker Lake Blvd. NE 
Ham Lake, MN 55304 

A description ofthe equipment covered by this document is as follows: 

SW-1500 2 LOCOMOTIVES NUMBERS 1152 & 1229 

1 have also, enclosed my check in the sum of $41.00 to cover the recording fee. 
Please return the original of said document, along with any copies not needed by the 
board, to 1441 Bunker Lake Blvd. NE.. Ham Lake, MN 55304. 

A short siunmaiy ofthe documents to appear in the index is stated as follows: 

•;;.• -•• Commercial Security Agreement from Independent Locomotive Service. Inc. to 
Community Pride Bank. The secured property is: SW-1500 2 LOCOMOTIVES 
NUMBERS 1152 & 1229 
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Please note that for your convenience, I have herewith enclosed a self-addresses 
stamped envelope for the return ofthe original document and recorded counterpart. 

Most Sincerely,, 

)seph D. Haag ^ 
îce President 
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DEBTOR NAME AND ADDRESS 

INDEPENDENT LOCOMOTIVE SERVICE, INC. 

2 IMA INSTREr .POBDX79 

BETHEL MN SSOOS 

Type D individiul C pulnership GO corpontion iH 
S(a(e of organizalion/registraiion (if applicable) j 

SECURED PARTY NAME AND ADDRESS 

COHMUMnPRIOEBANK O O a / T ^ 

1441 BUNKER UKE BIVO. ^ f ^ Q f ^ ^ BQ. ^ ^ " ^ ^ FIIED 
HAM UUtE, MN 55304 " ' • ^ " ' " ' " ' ' " " "*" 

OCT 2 ' '11 - 2 0 5 PM 

D If checked, refer lo adilemlum for additional Deblois and signatures. 
SliKk'AU iti/ii^<'Oi(iATlQN SaARO 

COMMERCIAL SECURITY AGREEMENT 
The date of this Coimneicial Security Agreement (Agreemenl) is Ifl-I7.?nil 

SEClTtED DEBTS. This Agreement will secure all sums advanced by Secured Party under the terms of ihis Agreement and Ihe payment and 
performance of the following described Secumi Debts lhai (check one) 51 Debtor D 

(Borrower) owes to Secured Party. 
D Speciflc Debts. The following debts and all cmensions, renewaLi, leruiancings, modificatioiis, and replacements (describe): 

(il All Debts. All piesent and future debts, even if ihis Agieement is nol referenced. Ihe debts are also secured by odier colteleral. or the future 
debt IX unrelated to or of a different type lhan ihe cunenl debt. Nothing in diis Agreement is a coitimiimem to make future loans or advances. 

SECURITY INTEREST. To secure the payment and perfonnance of Ihe Secured Debts. Debtor gives Secured Party a secunty interest m all of Ihe 
Property descnbed in this Agreement that Debtor owns or has sufficient rights in which to transfer an imerest, now or m die future, wherever the 
Property is or will be located, and all proceeds and pmducis of die Property 'Property' uichides all paits, accessories, repairs, replacements, 
improvements, and accessions to the Property; any onguial evidence of title or ownership, and all oUigations that support the payment or 
performance of the Property 'Proceeds' includes anything acquired upon Ihe sale, lease, bcenae, exchaiige. or other disposition of the Property, 
any rights and claims arising from the Property; and any collections and distnbutionj on account of die Property. Tbn Agreement retnains in effeci 
until lenninated in wnting, even if die Secured Debts are paid and Secured Party is no longer obligated to advance iiinds to Debtor or Borrower. 

PROPERTY' DESCRIPTION. The Property is descnbed as follows-

S Accounts and Other Rights to Payment: All rights to payment, whether or not earned by performance, uicluding. but not limited to, payment 
for property or services sold, leased, rented, licensed, or assigned This includes any rights and interests (including all liens) wbicb Debtor 
may have by law or agreemenl against any account debtor or obligor of Debtor 

(Xl Inventory: All inventory held fbr ultimate sale or lease, or which has been or will be supplied under contracts of service, or which are n w 

malenals, work m process, or matenals used ur consumed io Debtor's business. 
!Xl Equipment: All equipment including, but not hmiled to. machinety. vehicles, furniture, fixtures, manufacturing equipment, farm machinery 

and equiptiKDl, shop equipment, nffue and record keeping equipment, pans, and tools. The Property inchides any equipmeni descnbed in a 
list or .schedule Debtor gives to Secured Party, but such a list is not necessary to create a valid secunty interest in all of Debtor's equipment 

(S IiHtrumcntii aiHl riuittel h p c r : All inoiumenrs, mrliidiiig negmlahte instnimems and pmmissnry nnlrs and any ruber writings nr records 
thai evidence die nght to payment of a monetary obligation, and tangible and electromc chanel paper 

OD General Intangibles: All general intangibles including, but not limiied to, lax refunds, patents and applications for patents, copyrights. 
trademarks, trade secrets, goodwill, trade names, customer lists, pennits and franchises, payment intangible!!, computer programs and all 
supporting information provided in connection with a transaction relaong to computer programs, and the nght to use Debtor's name. 

JO Documents: All documenis of title mcluding. but not limiied to, bills of lading, dock warrants and receipts, and warehouse receipts 
oQ Farm Products and Supplies: AU farm products including, but not hmited to, all poultry and livestock and their young, akmg widi dieir 

produce, pnxlucis. and replacements, all crops, annual or perennial, and all produces of the crops, and all feed, seed, fertilizer, medicines, and 
other supplies used or produced in Debtor's fanmng operalions 

S) Government Payments' and Programs: All payments, accounts, general intangibles, and benefits inchiding. but not limited lo, payments in 
kind, deficiency payments, letters of emitletiient. warehouse receipts, stoiage payments, emergency assistance and divenion payments, 
production flexibility cootiacls. and coaservation reserve payments under any preexisting, current, or future federal or state government program 

ill Investment Property: All investment property including, but not limited to, ceiuricaied securities, uncertificated securities, securities 
eniiilemenls. securities accounts, commodity contracts, commodity accounts, and financial assets' 

Ix Deposit Accounts: All deposit accounts uicluding, but not linuied to, demand, time, savings, passbook, and siimiar accounts. 
S. Specific Property Description: The Property includes, but is not limited by, the following (tf required, provide real estate descnption) 

PURCHASE MONEY INTEREST M SWI500 2 LOCOMOTIVES NUMBERS 1152 S 1229 

I'SG OF PROPERTY. The Property will be used for G personal Si business D agriculniral D purposes 

SIGN ATI IRES. Debtor agrees to die tentLS on pages I and 2 of diis Agreement and acknowledges receipt of a copy of diis Agieement 

DEBTOR 
INDEPENDENT LOCOMOTIVE SERVICE, MC. 

: ^ ^ . ^ ^ ^ 
MARK NESBIT 

VICE PRESIDENT 

SECURED PARTY 
COMMUNITY PRIPE 
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GENERAL PROVISIONS, Each Debtor's obligations under diis 
Agreement are independent of the obligations of any other Debtor 
Secured Parly may sue each Debtor individually or together with any 
other Debtor Secured Party may release any pan of the Property and 
Debtor will remain obligated under this Agreemem. The dunes and 
benefits of this Agreement will bind the successors and assigns of Debtor 
and Secured Party Nu modification of diis Agieement is enective unless 
made in writing and signed by Debtor and Secured Ptny. Whenever used, 
die plural includes the singular and die singular includes die plural Tune 
ts of die essence 
APPLICABLE LAW. This Agreement is governed by die laws nf die 
stale in which Secured Party is located. In the event of a dispute, die 
exclusive forum, venue, and place of junsdiction will be Ihe slate in which 
Secuied Parly is located, unless otherwise required by law If any 
provision of this AgrMment is unenforceable by law, the unenforceable 
provision will be severed and die remaming provisions will still be 
enforceable. 
NAME AND LOCATION. Debtor's name indicated on page 1 is 
Debtor's exact legal name. If Debtor is an individual. Debtor's address is 
Debtor's principal residence. If Debtor is not an individual. Debtor's 
address is die location of Debtor's chief executive offices or sole place of 
busuKss If Debtor is an cnnty organized and registered under state law. 
Debtor has provided Debtor's state of registration on page 1 Debtor will 
provide venricalion of regi&mition and location upon Secured Party's 
request. Debtor will provide Secured Party with at least 30 days notice 
pnor 10 any change in Debtor's name, address, or sate of organization nr 
registration. 
WARRANTIES AND REPRESENTA'HONS. Debtor has the right, 
audionty. and power lo enter into this Agreement. The execution and 
delivery of diis Agieement will not violate any agreement goveniing 
Debtor or Debtor's property, or lo which Debtor is a party Debtor makes 
the following warranties and represeniauons which continue as kxig as 
this Agreement is in effect. 
(1) Debtor is duly organized and validly existing in all junsdictions in 

which Debtor does business: 
(2) the execution and perfbimance of die terms of diis Agreement have 

been duly audmrized. have received all necessary governmental 
approval, and wit! not vnlate any provisitn of law or onler, 

(3) other than previously disclosed to Secured Party, Debtor has not 
changed Debtor's name or principal place of business widnn die last 
10 years and has not used any odier trade or fictitious name, and 

(4) Debtor does not and wiU not use any other name without Secuied 
Party's prior wrinen consent. 

Debtor owns all of die Property, and Secured Party's claim to die 
Property is ahead of die claims of any odier creditor, except as otherwise 
agreed and disclosed lo Secured n n y prior to any advance on die 
Secuied Debts. The Property has nol been used fbr any purpose that 
would violate any laws or subject the Property to forfeiture or seizure 
DUTIES TOWARD PROPERTY. Debtor will protect die Property and 
Secured Party's imerest against any competing claim Except as othnwise 
agreed, Debtor will keep dw Pcopeny m Debinr's possession al die 
address indicated on page 1 of diis Agreement Debtor will keep die 
Property in good repair and use die Prnpeny oa\y for purposes specified 
nn page 1. Debtor will not use die Property in violation of any law and 
will pay all taxes and assessments levied or assessed against die Property 
Secured Party has die nght of reasonable access to inspect the Property, 
including die nght lo require Debtor to assemble and make the Pniperty 
available to Secuied Party. Debtor will immediately notify' Secured Party 
of any loss or damage to die Property. Debtor will prepare and keep 
books, records, and accounts about the Property and Debtor's busmess. lo 
which Debtor will allow Secured Party reasonable access. 
Debtor will not sell, offer lo sell, license, lease, or odierwise transfer or 
encumber die Property widiout Secured Party's prior wrinen consent Any 
disposition of die Property will violate Secured Party's rights, unless die 
Property is inventon sold in die ordinaiy course of busmess at fair 
market value. If die Property mcludes chattel paper or iastniments, either 
as original collateial or as proceeds of die Property, Debtor will record 
Secured Party's interest on Ihe face of the chattel paper or instiumenls. 
If die Property includes accounts. Debtor will not senle any account for 
less lhan the fiill value, dispose of die accounts by assignnKnt, or make 
any materia] change m dw terms of any account widiout Secured Pany's 
pnor wnnen consent. Debtor will collect all accounts in die ordinary 
course of business, unless odierwise required by Secured Pany Debtor 
will keep the proceeds of die accounts, and any goods reinnied ID Debtor, 
in inist for Secured Party and win not commingle die pttKceds or 
renimed goods widi any of Debtor's odier property. Secured Pany has die 
right lo require Debtor to pay Secuied Party the full pike on any returned 
Items. Secuied Party may require account debtors to make payments 
under die accounts directly to Secured Party. Debtor wdl deUver the 
accounts lo Secured Party at Secured Party's request. Debtor will give 
Secured Party all statements, reports, certificates, lists of account debtors 
(showing names, addresses, and amounts owing), invoices applicable to 
each account, and any odier data pertaining to the accounts as Secured 
Party ieque.st$. 

If the Property includes faim pioducis. Debtor will provide Secured Rirty 
with a list of die buyeis. commission meicbants, and sellnig agents to or 
dirnogh whom Debtor may sell die farm products Debtor audiorizes 
Secured Pany to iioliN any addiiional parties regarding Secured Pany's 
interest in Debtor's nrm products, unless prohibited by law. Debtor 
agrees to plant, ctdiivate, and harvest crops in due season. Debtor will be 
in default i f any loan proceeds are used for a purpose that will contribute 
to excessive erosion of highly erodiUe land or to the convenion of 
wethuid to produce or to nudce possible the production of an uriculmral 
commodity, fuidier explained in 7 CFR Part 1940. Subpart G. Exhibit M. 
If Debtor pledges die Property ID Secured Party (dehven die Property into 
the possession or control of Secured Rarty or a designated diird party). 
Debtor will, upon receipt, deliver any proceeds and products of die 
Property to Secured Party. Debtor will provide Secured Parly widi any 
notices, documents, financial statements, reports, and odier infoimanon 
relating to the Property Debtor receives as Ihe owner of tbe Property. 
PERFECTION OF SECURITY INTEREST. Debtor audiorizes Secured 
Party lo file a financing statement covering die Property Debtor will 
comply widi, facilitate, and otherwise assist Secured Patty in connection 
with ohtainmg posses.sion or control over Ihe Property for puiposes of 
perfecting Secured Party's interest under the Uniform Commercial Code 
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INSURANCE. Debtor agrees to keep die Property uisured against die 
risks reasonably as.sociaicd widi die Property until die Property is released 
from diis Agreement Debtor will maintain diis insurance m die amounts 
Secured Pany requires Debtor may choose die insurance company, 
subject to Secured Pany's afqiroval. which will nol be unreasonably 
withheld. Debtor will have die msunince provider name Secured Party as 
loss payee on die insurance policy Debtor will give Secured Party and 
the in.surance provider immeduiie notice of any loss Secuied Pany may 
apply die msurance proceeds toward die Secuied Debts Secured I^ny 
may require additional security as a condnion of peiminuig any insurance 
proceeds to be used to repair or replace die Property If Secured Party 
acquires die Properly- in damaged condition. Debtor's ngbis to any 
insurance policies and proceeds wdl pass to Secured Pany lo die extent of 
the Secured Debts Debixir will imniediBiely nodfy Secured Party of tbe 
cancellation or temiination of insurance If Debtor fails to keep die 
Property insured, or fails to provide Secured Party widi proof of 
msurance. Secured Patty may obtain insurance to protect Secured Pany's 
mterest in die Property "ilie iasurance may include coverages not 
otiginally requited of Debtor, may be written by a company odier thai 
one Debtor wouM choose, and may be wntten at a higher rate than 
Debtor could obtain if Debtor purchased die insurance. 
ALTHORrrY TO PERFORM. Debtor audionzes Secured Pany to do 
anything Secured Pany deems reasonably necessar)- to protect die 
Property and Secured lolly's interest in die Property If Debtor ^ils to 
perform any of Debtor's duties under this Agreement. Secured Party is 
audiorized, widwut nonce to Debtor, to perfoim die duties or cause them 
to be perfoimed. These audionzations uiclude, Iwi are not hmited to, 
penmssion to pay for the lepair. maintenance, and preservation of die 
Property and take any actioo to realize die value of die Property Secured 
Park's authority to perform for Debtor does oot create an obl:gation to 
perform, and Secured forty's failure to perfoim will not preclude Secured 
Pany fiom exeicismg any other nghts under die law or this Agreement. 
If Secured Pany performs for Debtor. Secured Party will use reasonable 
care. Reasonable care will nol uiclude any steps necessary to preserve 
rights agamst pnor parties or any duty to take action in connecnon widi 
ifae management of the Property 
If Secured Party comes into possession of die Property, Secured Party will 
preserve and protect die Pniperty to the extent required by law. Secured 
Party's duty of care widi respect to die Property will be satufied if 
Secured Party exercises reasonable care in die safekeepmg ofthe Property 
or in die selection of a diiid party m possession of die Piopeny 
Secured Party may enfonx die obligauons of an account debtor or odier 
penon obligated on the Property Secured Party may exercise Debtor's 
rights widi respect to die account tiebtor's or oiher person's obligations to 
make payment or odierwise render perfonnance to Debtor, and enforce 
any security imerest diat secures such obligations. 
PURCHASE .MONEY SECURITY INTEREST. If Oc Property 
includes items purchased wnh die Secured Debts, the Property purchased 
widi the Secured Debts will remain subject lo Secured Park's security 
mterest until die Secured Debts are paid in full Paymenis on any 
non-purchase money loan also secuied by diis Agreement will not be 
applied to die purchase money loan. Payments on the purchase money 
loan will be applied first [o die non-purchase money portion nf die loan, if 
any. and dien to die purchase money portion m die order in which die 
purchase money Property was acquired If tbe purchase money Property 
was acquired al die same time, payments will be applied in die onler 
Secured Parly selects No security interest will be terminated by 
application of diis formula 

DEFAULT. Debtor will be in default if 
(1) Debtor (or Borrower, if not die .same) fails lo make a payment in full 

when due. 
(2) Debtor fails to perform any condition or keep any covenant nn diis or 

any debt or agreement Debtor has widi Secuied Pany, 
(3) a default occurs under die tenns of any mstrument or agreemem 

evidencing or pertaining to the Secured Debts, 
(4) aoydiing else happens Ihat eidier causes Secured Pany to reasonably 

beheve diat Secured Pany will have difficult) in collecting die 
Secured Debts or signifkantty impairs the value of the Property 

REMEDIES. After Debtor defaults, and after Secured Party gives any 
legally requuvd notice and opportunity to cure die default. Secured Party 
may at Secured Party's option do any one or more of die following: 
(1) make all or any part of die Secured Debts immediately due and accnie 

imerest at die highest post-maninty interest rate: 
(2) require Defaior to gadier die Property and make it available to Secured 

Party in a reasonable fashion, 
(3) enter upon Debtor's premises and take possessno of all or any part of 

Debtor's property for puiposes of preserving die Property or its value 
and use and operate Debtor's propeity lo protect Secured Party's 
interest, all widiout payment or compenution to Debtor, 

(4) use any remedy allovrad by stale or (iederal law, or provided in any 
agreement evidencing ur pertaining to the Secured Debts. 

If Secuied Pany repossesses die Property or enforces ihe nbliganuns of an 
account debtor. Secured Paity may keep or dispose of the Property as 
provided by law. Secured Party will apply the proceeds of any collection 
or disposition fifsi to Secured Pany's expenses of enforcement, which 
inchiiles reasonable attorneys' fees and legal expenses lo the extent not 
prohibited by law, and dien to the Secured Debts. Debtor (or Borrower, if 
not the same) will be liable for the deficiency, if any. 
By choosing any one or more of these remedies. Secured Pany does not 
give up die right lo use any other remedy. Secured Party does not waive a 
default by not using a remedy. 
WArVEK. Debtor waives all claims for damages caused by Secured 
Party's acts or omissions where Secured Party acts in good faidi 
NOTICE AND ADDmONAL DOCL-MENTS, Where notice is 
required. Debtor agices dial 10 days prior written notice will be 
leasonable nnlice to Debtor under die Uniform Commercial Code NOIKC 
ID one party is notice to all parties Debtor agrees to sign, deliver, and file 
any additional documents and cenificatioas Secured Party coasiders 
necessary to perfect, continue, or preserve Debtor's obligations under this 
Agreement and to confirm Secured Pany's lien status on die Property. 
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